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Energy:
The Key To Our Economy

® Fundamental to our prosperity
m Contributes to our quality of life

® Historically has been abundant and
affordable

m Susceptible to major disruptions due to
natural weather and international events
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Tennesseeos

Figure 1, Tennessee Energy Consumption by Source, 2002.
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= Tennesseeo0os ENn

A Ranked 16t in the nation for per capita
energy use, ranked 15 for total energy
consumption, 16™ for total petroleum
consumption, and despite being ranked
37 for per capita income.

A Large industrial and transportation use;
approx. 50% of households have
electricity as primary heating source.

Source: EIA



Americabo rgy Future

o U 'S. Oil Addiction

A U.S. accounts for 25% of global
consumption, but holds 3% of reserves and
has 4% of global population.

A Demand is nearly equal to supply, creating
volatile prices.

A Continues to be subsidized.

ABut é. . what other cour
of living that we enjoy?

A Drinking water, waste water, mobility,
heati ng/ cooli nge. . al l
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o A Look Back on 2006

APres. Bush declares Amn
A Cellulosic and biomass on public stage

A Venture capital investments set new record
while federal funding for renewable energy
programs were cut

A Biofuel production ahead of RFS
A Wind energy surpassed 10 GW
A Solar efficiency breakthroughs (>40%)

A Prior to end of 109t Cong., Cong. passed
legislation extending important TCs until 2008

A Congressional leadership shifts
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i 2007¢é. Thus F
A Pres. Bush issues a new biofuels challenge i
nRn20 1 n 100
A DOE issues $585M in grants to facilities that will
utilize cellulosic ethanol conversion technologies

A Venture capital investments in renewable
energy continue 1 here and abroad

A Several Congressional committee hearings on
energy policy, climate change, and energy
efficiency; numerous bills offered

A25x625 Action Pl an int
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=5 265 x 025 | niti ati ve:
® Renewable energy Initiative born in the ag
and forestry sectors; formed in 2004

m Seeks to forge consensus on a new
energy future

m Organized to explore agriculture and
forestryos role 1 n e

® Focuses on economic, national security
and environmental benefits

m Four-phase project
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Our Vision:

By the year 2025, Ame
and forests will provide 25 percent of the

total energy consumed in the U.S. while
continuing to produce safe, abundant and
affordable food, feed and fiber.
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Today (2006) Goal (2025)
~7 Quads 29.42 Quads
Renewable Energy Renewable Energy

— 70 = 25%

100.2 Quads 117.7 Quads
Total Energy Total Energy EIA predicts
Consumed Consumed consumption of

(RAND Study) 127 Quads by 2025
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We will meet this goal by:
B Producing transportation fuels
B Harnessing wind energy

B Converting biogas emissions
B Capturing solar energy

B Providing biomass for generating heat,
power, and biofuels

B Observing the secondary benefits to the
environment and energy efficiency
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Over 495 farm, business, energy and
environmental organizations!

American Farm Bureau Federation

National Corn Growers Association

American Soybean Association

National Farmers Union

National Education Association

Deere & Company

ABi g 30 AiuRom, Mairkler Chsysler, GM
American Wind Energy Association

|lzaak Walton League of America

Natural Resources Defense Council
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TN-based farm, business, energy and
environmental organizations

Tennessee Farm Bureau Federation
Milagro Biofuels

East TN Clean Fuels Coalition
Clean Cities of West TN

Bioenergy Engineering, LLC

Interagency Alternative Fuels Work Group

Many regional partnersé.
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18 Governors

MT KY NE
MN IL KS
PA NM M
IN Wi CA

6 Former Governors

FL MD 1D
1A NY OH

VT
AL
NH
VA

1D
TN
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O State Legislatures

Colorado Florida
Nebraska North Dakota
Vermont Georgia
Kansas Mississippl

Montana
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Legislative Endorsements

" J'MN - , NH

vn 4]
oK AR 1 W N

*- "““‘ X ‘ ‘ w<—$>E

‘“', = legislation passed
& \ HI \7/ an
= legislation pending

=
o
‘ :
2
N
=
O
m




Americabds Energy Future
NS
25x25

State alllance activity:

B Formed in CO, KS, LA, MS, FL, SC, NE,
TX, NY, OH, PA, WA, OR, ID, and VT

B Forming In AL, AR, CA, GA, KY, TN, VA,
1A, AZ, NM, WY, and MT

B Action pending in IL, IN, MO, WI, MN,
ND, SD, NV, and ME
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Active Alllances



